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Energy Labs Cleared By Jury In Nortek Patent Dispute 

By Y. Peter Kang 

Law360, Los Angeles (August 10, 2016, 10:27 PM ET) -- A California federal jury found Wednesday that 
Energy Labs Inc. did not infringe six patents covering air ventilation technology held by Nortek Air 
Solutions Inc. and invalidated the majority of claims asserted by the larger rival. 
 
Following a two-week trial and about three full days of deliberation, the jury ruled that custom air 
handling units manufactured by Energy Labs and sold by co-defendant DMG Corp. did not infringe six 
patents held by Nortek, and invalidated four of seven claims asserted by the company. 
 
An attorney for Energy Labs, Adam Alper of Kirkland & Ellis LLP, said Nortek had been looking to shut 
down Energy Labs’ business. 
 
“This was a bet-the-company case for our client, and the result is a validation of our client’s ability to sell 
their products and compete in the marketplace,” Alper said. 
 
Representatives for Nortek did not immediately respond to requests for comment Wednesday. 
 
The verdict ends a case that was originally filed in June 2014 by CES Group LLC, which changed its name 
to Nortek Air Solutions in February 2015. Nortek claimed that Energy Labs’ air handling products, 
particularly its fan array system known as the Optiline Fan Array, infringed Nortek’s Fanwall system 
which was protected by the six patents. 
 
Nortek sought an injunction preventing Energy Labs from selling the allegedly infringing products, saying 
it has suffered irreparable harm, according to an amended complaint filed in December 2014. 
 
Nortek Air Solutions is a unit of Nortek Inc., which agreed in July to be acquired by United Kingdom-
based Melrose Industries PLC for $2.8 billion. In 2009, Nortek emerged from Chapter 11 bankruptcy 
protection after erasing $1.3 billion in debt. 
 
The deal gives Melrose access to Nortek's residential and commercial heating, ventilation and air 
conditioning business, an area in which the U.S. industrial company is a leader as Nortek’s management 
platforms accounted for 64 percent of its sales last year, the companies said. 
 
The patents-in-suit are U.S. Patent Numbers 7,922,442; 8,414,251; 8,398,365; 8,562,283; 8,694,175; and 
8,734,086. 
 

mailto:customerservice@law360.com


 

 

Nortek Air Solutions is represented by Jared Bobrow, Aaron Huang, Steven Rushing, Priyanka R. Dev and 
Garland T. Stephens of Weil Gotshal & Manges LLP. 
 
Energy Labs is represented by Adam R. Alper, Brandon Brown, James Beard and Michael W. De Vries of 
Kirkland & Ellis LLP. 
 
The case is Nortek Air Solutions LLC v. Energy Labs Inc. et al., case number 5:14-cv-02919, in the U.S. 
District Court for the Northern District of California. 
 
--Editing by Philip Shea.  
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